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The economie situation in Hungery &ppears favorable with the currency
&pparently stabilizec for the preseunt, There is aome trading of minor
money &t 13 to 23 foyint per dollar anong persons neading foreign currency
for tripe abroad, -

The publie is relieved at the passing of the inflaetion chaos but it iz met
confident snough save ronay.s The savings accounts oo 22 Ootober total
led 5,800,000 Porint againgt 740,000,000 in ¢irculation,

2> The Government has rodused the oxorbitent costs of public utilitios ang is
lmwing consumers guods prices by ediot, Racent ineraases in the cost of .
sociel security from 12 o 18 percent is reducing the state incoms in face
of & sigeable impend: ng doficit, Economiate apng finenciers exprass a feayr
thet the budget g boing wbelanced too rapidiy; they predict 2low inflae

S.  With some exceptions, fooqd ig Plentiful ang workers are able to buy ag
least the nizinum novessitisg, Hovever, an unexpscted Soviet demand for
485,000 quintels of vheat has made the bread situation serious, with ratione
ed flour mow beling mixed with 15 percent oorn and ten percent pea. White
wheat flour on the freo market is eeliing at gix forint per Lile egainst
the offioial price of 1,40. During Ootober white flour ouPoOnE san be gxe
changed enly fop suger and oil. Onione aye 80lling at tug forint against
the official rate of .43, egge sell for 1.20 agalvat the official «38, and
potatoss wers not avellable at any price betwsen 20 asd 25 Octobey,

4. Eggs ang pouitr;v are reported to be Plentiful, byug there 45 g complete laelk
of fodder whigh is foreing peesants tg elaughtey their milk COWs,

5. Transportetion is impreving angd the traing are running or schedule, Coal .
production is being “orced by unorthogex sutting methogds which will mesy
docreaseqd production within gix wonthe. Industeial SOnseras are producing
despits high costs in the hopes of cutting coste by inorsased production,

€. Loans are new vbtainsble although they are limiteg to & peried e 40 days.
Hanufacturers fear that many of their numbep will have to 0%88e operatien
within 60 days because of g Probable inability to offset their praesent
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7« The public is willing to pey any vprics for esrtain badly needed articles,

8.

but there is an inability to buy freely at prevalling price levels. The
textils industry has & surplus of urgently neoded yardpoode and is trying
to find en export market which 1s practically lmpossible at the present
oxchange rate.

Foreign trade has been virtually restricted to barter deals. Hungary is
exporting wins, poultry, eggs, aud rohroleum produchs for leather, vre,
coal, coke, lard and sugar. The Govermmant is uware thet an exchange rate
modification is needed, but it fears that any move in this direction would
unidermine &onfideses in the forint. An export subsidy is lively to be
introduced in the. very near Future.
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